BASIS FOR PREPARING AUDITED ANNUAL ACCOUNTS OF THE NAIP SPENDING AGENCIES FOR THE YEAR: 2010 – 11 
SCHEDULE 22: SIGNIFICANT ACCOUNTING POLICIES:

1. Basis for preparation of Accounts: 

The accounts are prepared under the historical cost convention unless otherwise stated and generally on the accrual method of accounting. 

2. Fixed Assets and Depreciation:
2.1 Fixed assets except progeny of Livestock are stated at cost of acquisition including inward freight, duties and taxes and incidental and direct expenses related to acquisition, installation & commissioning. 

2.2 Progeny of Livestock are set up as assets when they   are    born by assigning values. Based on expenditure incurred on prenatal and post natal care of the mother and enhanced till their attaining particular ages, by the Expenditure on their upkeep and feed. These items of expenditure are capitalized as the value of progeny by credit to capital reserve. 

2.3 Fixed assets are valued at cost of acquisition or construction or at manufacturing cost (in case of own manufactured / fabricated assets) in the year of capitalization less accumulated depreciation (except freehold land and livestock) Depreciation on fixed assets for the year is provided on straight line method as prescribed by ICAR, at the following rates:

	  ITEM 
	                   Rate of Depreciation 

	  Buildings 
	                                         1.63% 

	  Roads, bridges, Sewerage & drainage
	                                         1.63%             

	  Electrical installations and equipment 
	                                          4.75% 

	  Plant & machinery 
	                                          4.75% 

	  Vehicles & vessels 
	                                          9.50% 

	  Office equipment 
	                                          4.75% 

	Computers / peripherals/ accessories 
	                                         4.75% 

	Furniture & fixtures 
	                                         6.33% 

	Audio visual equipment. 
	                                         4.75% 

	Laboratory apparatus and scientific equipment. 
	                                         4.75% 

	Library books 
	                                          4.75% 

	Farm & Field Equipments 
	                                          4.75% 


3. 
All Fixed Assets other than Land and Buildings, the depreciated value of which at the beginning of the year is Rs. 10000 or less and all Fixed Assets, other than Land & Buildings purchased in the year for a sum of less than Rs. 10000 each are depreciated at the rate of 100% retaining a residual value for accounting control. 

4. 
Full depreciation is provided on additions during the year. 

5.
 No depreciation is provided on Land and Livestock. 

6. 
Stocks: 

Stocks of stores, spare parts, laboratory chemicals, glassware, consumables, and other inventory items are valued at cost. 

7. 
Animals used in research are treated as expenditure on cash basis whenever they are purchased. If however, they are held in large numbers and issued for research as and when necessary, they will be classified as Inventory. 

8. 
Interest earned on Bank account and/or on short term deposits is not the income of the project of Unit and the same is refundable to the the PIU . 

9.
Government Grants: 

9.1 Non-recurring Grant:  Government grants of the nature of contribution towards capital expenditure to the extent utilised in the year are treated as part of Capital Fund. This should match with Fixed Assets addition during the year. 

9.2 Recurring Grant: Grants received for meeting the revenue expenditure are recognized in the Income and Expenditure Account to the extent of revenue expenditure incurred during the year. Such Grants are recognized as income in the Income & Expenditure Account. The Grants are recognized as accrued income where sanctions have been issued before the last day of the year and there is reasonable certainty of collection and realization. 

9.3 Unutilized government grants are treated as funds to be carried forward as liabilities in Annual Accounts or refunded to PIU as per government directions.
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